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Crimson Capital
Presentation: Vienna Economic Forum - Chisinau Meeting

Richard Currie, Senior Finance Specialist
Introducing Innovative Financial Products to Moldova

Along with investment, the development of appropriate financial products is critical for the growth of the Moldovan economy.  Crimson Capital, through the USAID supported Competitiveness Enhancement and Enterprise Development (CEED) Program, has introduced Purchase Order Financing (POF) to Moldova through leading local banks.

As described below, POF is a highly innovative product that helps companies get the working capital they need to complete sales and export orders.  Mr. Currie has been working in Moldova for two years, and the proposed presentation will focus on introducing POF and its benefit to participants, its role in filling a key market gap in the Moldovan marketplace, and how it has been adapted and introduced.

What is Purchase Order Financing?

[image: image1.jpg]Purchase order financing is a lending product that enables companies to fill purchase orders or sales contracts.  When a company gets an order for its products, the lender advances sufficient funds for the company to buy materials, produce and package the order, and ship it to the customer.  When the customer pays for the order, the financial institution is repaid the amount advanced, plus interest and fees.  The purchase order or sales contract serves as part of the collateral for the loan, thereby reducing the need for businesses to pledge real estate or other fixed assets that they often do not have or that is already pledged.

How does POF help companies and financial institutions?

POF is attractive for a number of reasons: helps businesses grow quickly, easier collateral requirements, short term repayment, and promotes credit discipline and a proven repayment history making them more attractive to banks and MFIs.  It enables them to fill larger and more frequent orders for rapid growth in sales, profits, exports and employment.  For financial institutions, POF allows them to offer existing and new clients a broader portfolio of lending products, and provides greater flexibility, lower overall risk, increased profit and the ability to cross sell other bank products and services.
For more information on Crimson Capital, please visit our website at www.crimsoncaptial.org 










